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	Big Ideas: Factors that affect the supply of goods and services

	Topics
5-1: According to the law of supply, if the price of a good rises, the quantity supplied will increase and vice versa.
5-2: A producer can maximize profits by increasing the marginal returns (marginal product of labor) and setting output at the quantity where marginal cost is equal to marginal revenue.
5-3: The supply curve may shift in response to a change in the cost of an input, the number of suppliers, producers’ expectations of future prices, technology, the corporate tax rate, or government regulation.

	Objective(s) 
5-1: Explain how the law of supply reflects the profit motive.________________________________________ __________________________________________________________________________________________ Express what a supply schedule and a supply curve show. ___________________________________________ __________________________________________________________________________________________ Give examples of firms acting according to the law of supply. ________________________________________ __________________________________________________________________________________________ Identify businesses that demonstrate elasticity of supply and inelasticity of supply.  __________________________________________________________________________________________
__________________________________________________________________________________________5-2: Demonstrate and explain increasing and diminishing marginal returns. _____________________________ __________________________________________________________________________________________ Analyze steps firms can take to improve marginal returns. ___________________________________________ __________________________________________________________________________________________ Categorize costs as fixed or variable. ___________________________________________________________ __________________________________________________________________________________________ Determine production decisions to maximize profits. _______________________________________________ ____________________________________________________________________________________________________________________________________________________________________________________ Explain decisions to shut down a business. _______________________________________________________ __________________________________________________________________________________________5-3: Give examples of factors that change supply. _________________________________________________ ____________________________________________________________________________________________________________________________________________________________________________________ Analyze how businesses are affected by and can respond to changes in input costs. _______________________ __________________________________________________________________________________________ Analyze how government policies can shift the supply curve. ________________________________________ __________________________________________________________________________________________

	Essential Questions:
How do suppliers decide what goods and services to offer?  _________________________________________ __________________________________________________________________________________________ 

	Vocabulary- 
law of supply- _____________________________________________________________________________ __________________________________________________________________________________________
supply curve- ______________________________________________________________________________ _________________________________________________________________________________________
supply schedule- ____________________________________________________________________________ __________________________________________________________________________________________ market supply schedule-______________________________________________________________________ __________________________________________________________________________________________ marginal product of labor- ____________________________________________________________________ __________________________________________________________________________________________ elasticity of supply- _________________________________________________________________________ __________________________________________________________________________________________ marginal cost- ______________________________________________________________________________ __________________________________________________________________________________________
operating costs- ____________________________________________________________________________ __________________________________________________________________________________________
marginal revenue- __________________________________________________________________________ ____________________________________________________________________________________________________________________________________________________________________________________increasing marginal returns- __________________________________________________________________ __________________________________________________________________________________________ diminishing marginal returns- _________________________________________________________________ __________________________________________________________________________________________ fixed costs- ________________________________________________________________________________ __________________________________________________________________________________________ variable costs- _____________________________________________________________________________ __________________________________________________________________________________________ excise tax- ________________________________________________________________________________ __________________________________________________________________________________________ subsidy- __________________________________________________________________________________ _________________________________________________________________________________________
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