	Chapter 4: Demand

	Body of Knowledge: 6-8 days; may want to cover section 3 (elasticity) at the conclusion of chapter 6

	Big Ideas: Factors that affect the demand for goods and services.

	Topics 
4-1: According to the law of demand, if the price of a good rises, the quantity demanded will decline. If the overall income increases, the quantity demanded of normal goods will rise and inferior goods will fall. If the price of a substitute good increases, the quantity demanded of the other good will rise as well.
4-2: The demand curve will shift due to a change in consumer expectations, the price of a compliment, the price of a substitute, income, population, or tastes and preferences.
4-3: Elasticity measures the effect  of a price change on quantity demanded. The factors that effect elasticity are number of close substitutes, how broadly or narrowly defined a product is, the time period involved, and percentage of income.

	Objective(s) 
4-1:Explain the law of demand. Understand how the substitution effect and the income effect influence quantity demanded. Analyze a demand curve and a demand schedule to understand how price affects quantity demanded.  ________________________________________________________________________________ ______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
 4-2: Understand the difference between a change in quantity demanded and a change in demand. Explain the difference between normal and inferior goods. Identify factors that can cause a shift in the demand curve. Explain how changes in the demand for one good can affect the demand for a related good. ________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
 4-3: Explain how elasticity of demand can vary. Analyze the factors that affect elasticity of demand. Explain how businesses can use information about demand elasticity to make pricing decisions. _______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________ 

	Essential Questions:
Who benefits from the free market economy? _____________________________________________________ ____________________________________________________________________________________________________________________________________________________________________________________
How do we decide what to buy? _______________________________________________________________ __________________________________________________________________________________________

	Demographics- _____________________________________________________________________________ __________________________________________________________________________________________ income effect- _____________________________________________________________________________ __________________________________________________________________________________________
demand- __________________________________________________________________________________  law of demand- ____________________________________________________________________________   __________________________________________________________________________________________ 
demand Schedule- __________________________________________________________________________ __________________________________________________________________________________________
demand curve- _____________________________________________________________________________ __________________________________________________________________________________________
substitution effect- __________________________________________________________________________ __________________________________________________________________________________________ normal good-_______________________________________________________________________________ __________________________________________________________________________________________ inferior good- ______________________________________________________________________________ __________________________________________________________________________________________ inelastic- __________________________________________________________________________________ __________________________________________________________________________________________ elastic-____________________________________________________________________________________ __________________________________________________________________________________________ 
unitary elastic- _____________________________________________________________________________ __________________________________________________________________________________________
total revenue- ______________________________________________________________________________ 
compliments- ______________________________________________________________________________ __________________________________________________________________________________________ substitutes- ________________________________________________________________________________ __________________________________________________________________________________________
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