ECO Chapter 3 American Free Enterprise
	SS.912.E.1 -  Understand the fundamental concepts relevant to the development of a market economy. 
	 

	SS.912.E.1.10 -  Explain the use of fiscal policy (taxation, spending) to promote price stability, full employment, and economic growth. 
	 

	SS.912.E.1.12 -  Examine the four phases of the business cycle (peak, contraction - unemployment, trough, expansion - inflation). 
	 

	SS.912.E.1.9 -  Describe how the earnings of workers are determined. 
	 

	SS.912.E.2 -  Understand the fundamental concepts relevant to the institutions, structure, and functions of a national economy. 
	 

	SS.912.E.2.1 -  Identify and explain broad economic goals. 
	 

	SS.912.E.2.11 -  Assess the economic impact of negative and positive externalities on the local, state, and national environment.
	 

	SS.912.E.2.3 -  Research contributions of entrepreneurs, inventors, and other key individuals from various gender, social, and ethnic backgrounds in the development of the United States. 
	 

	SS.912.E.2.4 -  Diagram and explain the problems that occur when government institutes wage and price controls, and explain the rationale for these controls. 
	


Big Ideas:The role of the government in American Free Enterprise
3-1: The Free Enterprise System has many advantages. It provides a profit incentive for innovation. The American system of free enterprise allows for open opportunity and voluntary exchange.
3-2: The U.S. Government encourages economic growth and stability through providing jobs, increasing GDP, and keeping inflation rates at manageable levels.
3-3: A society may choose to provide public goods to cope with a market failure; these goods must be non-rival and non-excludable.
3-4: Government helps the poor through providing temporary aid for needy families, social security, unemployment insurance, and workers’ compensation insurance.
3-1: Explain principles of free enterprise. Explain how consumers, through their choices, affect the free enterprise system. Describe the constitutional protections that support free enterprise. Describe the role of the government in the free enterprise system. ________________________________________________________ ____________________________________________________________________________________________________________________________________________________________________________________
3-2: Discuss GDP and its relationship to the business cycle. Understand how the government promotes economic growth. Identify influences on productivity. ______________________________________________ ______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
3-3: Describe the characteristics of public goods. Make the connection between public goods and the market failure they address. Explain how the government manages externalities in the course of providing public goods. ___________________________________________________________________________________ ______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

[bookmark: _GoBack]3-4: Describe the main government safety net programs and how they are funded. Identify how the government encourages private programs that provide social services. ___________________________________________ ______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________What role should government play in a free market economy? _______________________________________ ______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________Externality- _______________________________________________________________________________ __________________________________________________________________________________________legal equality- _____________________________________________________________________________ __________________________________________________________________________________________ macroeconomics- ___________________________________________________________________________ __________________________________________________________________________________________microeconomics- ___________________________________________________________________________ __________________________________________________________________________________________ private property rights- ______________________________________________________________________ __________________________________________________________________________________________private sector- ______________________________________________________________________________ __________________________________________________________________________________________ public sector- ______________________________________________________________________________ __________________________________________________________________________________________Gross domestic product- _____________________________________________________________________ _________________________________________________________________________________________ Infrastructure- _____________________________________________________________________________ _________________________________________________________________________________________   In-kind transfers- __________________________________________________________________________ _________________________________________________________________________________________ Poverty threshold- _________________________________________________________________________ _________________________________________________________________________________________ Cash transfers- ____________________________________________________________________________ ________________________________________________________________________________________ free rider- _________________________________________________________________________________ market failure- _____________________________________________________________________________ __________________________________________________________________________________________ Business cycle- ____________________________________________________________________________ _________________________________________________________________________________________ free contract- ______________________________________________________________________________ _________________________________________________________________________________________ Open opportunity- __________________________________________________________________________ _________________________________________________________________________________________ voluntary exchange- _________________________________________________________________________ __________________________________________________________________________________________
